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RATE SCHEDULE "GSR"

GAS SALES SERVICE RATES
(Continued)

OVERALL METHODOLOGY (Continued)

A Demand Rate will be determined by dividing the total firm fixed cost components by the firm
peak day capacity requirements. A Commodity Rate will be determined by dividing the total
firm commodity cost components by total firm consumption for the respective determination
period.

ALLOCATION TO RESPECTIVE FIRM RATE SCHEDULES

Rate Schedule HLFS - High Load Factor Service will be charged a single gas cost rate per Ccf
based on the combination of a weighted average Demand and Commodity Rate developed on
an overall 66.54% load factor for the customer class with the overall system weighted average
gas cost rate. The purchased gas costs will be allocated to this Rate Schedule based on its
annual consumption for the projected period.

Rate Schedule GLO, GLR - The Gas Lighting Services will be charged the weighted average
Demand and Commodity Rates through a single gas cost rate per Ccf based on a 100% load
factor. The purchased gas costs will be allocated to this Rate Schedule based on its annual
consumption for the projected period.

Rate Schedule RS-1, RS-2, GS, MVS, LVS - These rate schedules will be assigned the
remaining firm purchased gas costs after the firm purchased gas costs have been allocated to
the above mentioned Rate Schedules less the portion of any shared margins resulting from
capacity release, or off-system sales. These Rate Schedules will be charged a single gas cost
rate per Ccf. This rate will reflect the sum of the projected demand and commodity costs for
these classes divided by the sum of their annual consumption for the projected period.

MARGIN SHARING

Margins as used herein for off system sales means revenues less: (a) associated gas costs
and (b) any applicable taxes based on gross receipts. Margins as used herein for capacity
release means revenues less any applicable taxes based on gross receipts. As used in this
tariff, the term “Shared Margins” means off system sales margins, and upstream capacity
release margins.
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